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%_conventional bond is fundamentally a loan contract ;it does not give the investor a share of ownership in
the asset project or business ,it is a contractual debt obligation on the bond issuer for the bond holder.
The issuer is obliged to pay back the principal as well as the interest on that principal in the form of coupon
payments. In contracts sukuk cannot be considered a loan contracts because of the irrevocable prohibition
of riba in Islamic law, rather they need to be structured on any shariaah compliant exchange
contracts ,mudharabah, musharakabh, ijarah, istisna, etc.
-farruk habib, abu umar faruq ahmed, articale about are the sukuk different from conventional bonds?
published in islamic business researches center p1-2.
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